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NuclearSystemActualNetGenerationDuringTestPeriod

TotalNumberof HoursDuringTestPeriod

NuclearSystemMDCDuringTestPeriod

ReasonableNuclearSystemReductions

NuclearSystemCapacityFactor _1.100

55,097,199 MWH

8,784

6,996.0 MW

7,636,100 MWH

102.38 %
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NUCLEARFUELPURCHASES
APRIL2003- MARCH2004

HAGEREXHIBIT2

URANIUM
PoundsPurchased

Avg. Price/Pound

4,727,134

$11.22

NUCLEARFUELINVENTORY

URANIUM(POUNDS

03/31/03 03/31/04

2,252,746 1,797,723
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1-33. If this filing includes costs resulting from recent amendments to Section 58-
27-865(A) that are also included in base rates, quantify these amounts and
explain the Company's proposal or plan to ensure no double recovery of such
amounts.

Response:

There are no costs included in this filing that are also included in base rates.



PSCSC DOCKET NO. 2004-003-E _ C_ I_£i:_-

Purpose: . (-). _: .=:._ _
The following nan'ative is provided in response to the request of the Public Service ¢ornn_glon oi_

South Carolina for information regarding a Notice of Violation (NOV) issued by the _',,ruclear i

Regulatory Commission (NRC) on April 8, 2004, and the associated Imposition of a mwl penalty m
: )

the amount of $60,000. : ' : : i

Background: :,,_: , ,_

In the interest of plant safety, nuclear power plant operators are required by NRC regulations to

perform analyses of various potential events, and to establish procedm'es which dictate actions to be

taken by the operators to mitigate the effects &those events should they occm'. In certain, unlikely,

High Energy Line Break (HELB) scenarios, tbe atttomatic feeding of cooling water to the steam

generators may be lost. In addition, the supply of borated water to the reactor coolant system may

be lost. Such events would require manual initiation and alignment of cooling water to the steam

generators, and the alignment of emergency power to a high pressure injection pump to facilitate

borated water supply to the reactor coolant system. These actions would be required to be taken
within certain time frames.

In May of 2001, Duke performed an analysis in accordance with 10 CFR 50.591 to determine the

acceptability of lengthening the time fi'anres allowed for these required actions. One of the

actions perfm_ed as part of the Section 50.59 evaluation determines whether prior NRC

approval is required for the desired change. Duke's evaluation indicated that the lengthened time

frames were acceptable and that prior NRC approval regarding this change was not required.

Subsequently, these time fi'ames were incorporated into Oconee's Updated Final Safety Analysis

Report (UFSAR) as discussed further below•

Issue and Timeline:

The NRC issued a letter dated April 8, 2004, to the Oconee Nuclear Station Site Vice President

notifying Duke of a violation associated with an evaluation performed in support of HELB

mitigation. In 2002, as a result of a periodic inspection by the NRC of the Section 50.59

proga'am, an Unresolved Item (URI) was identified concerning the May 2001 change to the

UFSAR. This change increased the time allowed for restoration of secondary side cooling to the

steam generators and for injection into the reactor coolant system following certain HELB

1 "Section 50.59 of Title 10 of the Code of Federal Regulations (I0 CFR 50.59) defines the conditions under
which reactor licensees may make changes to their facilities or procedures without prior NRC approval. The
licensee detelrnines whether a change meets the criteria of 10 CFR 50.59 and may be made without prior NRC

approval. Section 50.59 is thus a regulatory threshold, determining when NRC prior approval of a change is needed,
rather than a safety or acceptability test." Thompson, Hugh L., Jr. "Proposed Regulatory Guidance Related to
Implementation of 10 CFR 50.59 (Changes, Tests and Experiments)" 21 May 2004, NRC website at
http://www.urc.gov/reading-rm/doc-collections/con_nission/secys/1997/secy1997-035/1997-035scy.html.
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events.On March2, 2004,Duke presentedto theNRC thebasisfor its belief that thisUFSAR
changedid not involve anUnresolvedSafetyQuestion(USQ),and thus did not requireNRC
approvalprior to a procedurechange. On March 23, 2004, the NRC notified Duke on a
preliminarybasisthatit woulddisagreewith Duke'spositionandhadreachedtheconclusionthat
aUSQ did exist andthatprior NRC review andapprovalof this item wasrequired. Duke was
requiredto respondwithin 30daysof theApril 8, 2004NOV.

In its May7, 2004responseto theNRC,Dukestatedthatit did notcontesttheviolation. Dukealso
respondedthatit is conductinga root causeevaluationof the issuesthat resultedin theviolation.
Although Duke acknowledgedthe USQ determinationdid not meet regulatoryrequh'ements,
preliminaryresultsof the evaluationdo not indicatea weakprocessfor determiningwhenNRC
approvalis necessaryor a fundamentalmisunderstandingof that process.Basedon its extensive
evaluation,Duke alsoconcludedtherewereno adversesafetyissuesassociatedwith the change.
Potentialenhancementsto the currentdeterminationprocesshavebeenidentifiedandarepart of
Duke'scon'ectiveactionprogram.Thefinal resultsandanyadditionalcorrectiveactionsfiom the
rootcauseevaluationwill besubmittedto theNRCfollowingthecompletionof theevaluation.
DukenotifiedtheNRC of its paymentof the$60,000penaltyonMay 7, 2004. The amountwas
accountedfor asachargeto anon-utilityincomedeductionaccount.

FuelCosthnpact:
Theviolationdescribedabovewasnot a factorin anynuclearuhit outage,nor did the associated
penaltyaffectDukePower'sfuel expenseaccountsin anyway.


